
 

 

 

 
The Rt Hon Rishi Sunak MP 
Chancellor of the Exchequer  
Via: Budget.Representations@hmtreasury.gov.uk  
 

February 2020 
 
Dear Chancellor, 
 
I am writing on behalf of Liquid Gas UK, the trade association for the Liquefied Petroleum Gas (LPG) industry 
in the UK, representing companies who are LPG producers, distributors, equipment and service providers. 
Member companies cover 99% of the total LPG distributed in the UK. With reports suggesting 
decarbonisation measures will feature strongly in the upcoming Budget, we wanted to take the opportunity 
to demonstrate the important role LPG and bioLPG can play, and specifically how their incentivisation should 
form an important part of a wider energy efficiency package set to be announced at the Budget. 
 
Introduction to LPG and bioLPG 
 

1. As a key component of the UK’s energy mix, LPG is a popular choice for heating homes and 
businesses1 in areas not connected to the gas grid, predominantly in rural locations. LPG is the 
lowest carbon conventional fuel source available to homes and businesses off the grid. It emits more 
than 33% fewer carbon emissions than coal and up to 20% fewer carbon emissions than oil.2 LPG is 
a transitional solution in its own right, providing an immediate, expedient and cost-effective energy 
solution. Nearly 200,000 domestic customers use LPG, compared to 1.1 million who use heating oil. 

 
2. The industry recognises it cannot stop here and is going further to support decarbonisation with the 

roll out of biopropane (bioLPG). Its 2040 Vision provides a pathway to bioLPG by 2040 and outlines 
how bioLPG, as part of a mixed technology approach, can support the UK Government to achieve 
the 2050 Net Zero binding target in an affordable and non-obtrusive way.  
 

3. Already available on the market today, bioLPG is chemically indistinct from LPG and can be used as 
it is, just like conventional LPG in existing heating appliances, stored in existing bulk tanks and 
cylinders, and transported using today’s infrastructure and skilled workforce. It is a versatile, ‘drop-
in’ renewable solution for decarbonising off-grid rural homes with the potential to provide up to 90% 
emissions reduction. BioLPG is on the market, but levels of UK supply are at an early stage. A clear 
message from Government that it supports a market-led, mixed technology approach to heating will 
provide the market with surety and encourage investment in it and its growth. 

 
4. We advocate a mixed technology approach to heating off-grid buildings, domestic and commercial. 

Research shows this approach will enable the UK to achieve its net zero target in the most cost-
effective way. For example, a case study in the recent study by Ecuity3 showed that a typical pre-
1918 detached family home would face levelised costs of 40% higher, equating to £22,6000, 
between now and 2050, if forced to switch to a heat pump rather than to switching onto 
LPG/bioLPG. Electrification is not a silver bullet and will not provide appropriate heating for every 
property, particularly for older, more rural buildings.  

 
Oil Tank Scrappage Scheme 
 

5. Liquid Gas UK urges the Government to adopt an oil tank scrappage scheme to support 
domestic off-gas grid fuel switches. Despite the ability of consumers to make significant carbon 

 
1 LPG provides for space, water, cooking and industrial process heating. 
2 Liquid Gas UK (then UKLPG), Response to A Future Framework for Heat in Buildings consultation (June 2018) 
3 A Practical Approach: Analysis of Off-Grid Heat Decarbonisation Pathways, September 2019. 
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savings through low carbon solutions such as LPG/bioLPG or heat pumps, it will be difficult to 
motivate a proportion of householders to move away from heating oil.  
 

6. Oil infrastructure is owned by the homeowner, therefore the cost of removing a tank and the value 
of the remaining fuel causes customer reluctance to move on to lower carbon solutions. A 
Government-backed scrappage scheme will address a key barrier to customers switching from 
heating oil and alleviate reluctance of consumers who own their oil assets. This is a measure that 
off-grid consumers will understand and allow them to make carbon emissions savings now with LPG, 
in addition to locking in far deeper decarbonisation in the future with bioLPG. It would also allow 
heating engineers and installers to actively promote alternative, cleaner heating systems. 

 
7. We support clear and easily understood public funding incentives supporting such a menu of low 

carbon options to meaningfully shift consumer behaviour. As part of a package of Budget 2020 
energy efficiency measures to demonstrate the Government’s commitment to meeting 
the 2050 net zero target, the package should include an oil tank scrappage scheme for 
those converting to LPG and other low carbon heating solutions. We envisage the public 
subsidy required for an oil tank scrappage scheme to be between £1,500-£2,000, per 
household. 

 
Future of RHI  

 
8. We understand from recent Prime Minister’s Questions, the Government is looking at the future 

of the Renewable Heat Incentive and we believe that biofuels, such as bioLPG, should be 
encouraged through the RHI. 
 

9. Since its establishment in 2014, the domestic RHI has been very focused on heat pumps. 71% of GB 
installations have been heat pumps, providing 49% of the heat supported by the scheme.4 
 

10. In addition to heat pumps, the domestic and non-domestic RHI should support a wider range of 
renewable technologies which can significantly bring down emissions and will encourage a wider 
range of consumers to make sustainable choices that fits their circumstance. This is particularly true 
for those off the gas grid who, perhaps unlike those living on the gas grid, have the decision of 
decarbonising heat in their own hands. Both hybrid heat pumps, backed up by LPG, and bioLPG as a 
standalone fuel, should qualify for RHI support on this basis.  
 

11. Both LPG hybrid and bioLPG systems offer important consumer benefits which could support their 
development and in future – wider, unsupported deployment. For example, unlike heat pumps, both 
hybrid and bioLPG systems can supply consistent and sufficient heat, irrespective of building fabric. 
And unlike heat pumps, both hybrid and bioLPG systems also means that low carbon gas can be 
used for cooking.5 Additionally, on a wider systemic level, both options reduce pressure on the 
electricity grid at a time when it will be required to do far more, including support the electric vehicle 
transition. 

 
 

Kind Regards 
 

 
 

George Webb 
Chief Executive 

 
4 https://www.gov.uk/government/statistics/rhi-monthly-deployment-data-december-2019-annual-edition 
5 In addition, to space, water and process heating. 

https://www.gov.uk/government/statistics/rhi-monthly-deployment-data-december-2019-annual-edition

